COMPREHENSIVE ASSESSMENT TRACKING SYSTEM (CATS) SURVEY & QUIZ-CH 6-Inventory Valuation
As faculty, we conduct research to assess student learning.  This is in addition to your taking quizzes, exams, etc. in each of our classes.  My research project for this semester is to determine what learning on Chapter 6’s inventory valuation took place from last semester’s ACC111 class to this semester’s ACC230 class, especially since we moved to a new book last Fall.  Please help me by completing this short survey and quiz (this research will not have any impact on your course grade, whatsoever).

PLEASE PRINT:   Name  ________________________________      DATE  ___________________
​​​When did you take ACC111, Accounting Principles class?     ______________________________

Who was your instructor, please list his/her name?             _______________________________

QUIZ QUESTIONS

 INSTRUCTIONS:  Select the BEST answer by circling the preprinted letter on the green scantron sheet

1.  Merchandise inventory is

a.
reported under the classification of Property, Plant, and Equipment on the balance sheet.

b.
often reported as “other expenses and losses” on the multiple-step income statement.

c.
reported as a current asset on the balance sheet.

d.
generally valued at the price for which the goods can be sold.

2.  In a period of increasing prices, which inventory flow assumption/method will result in the highest amount of cost of goods sold?

a.
FIFO – first-in, first-out
b.
LIFO – last-in, first-out
c.
Average Cost

d.
Cost of goods sold will be the same amount under all inventory flow assumptions/methods.
3.  In a period of increasing prices, which inventory flow assumption/method will result in the highest amount of income tax expense?

a.
FIFO– first-in, first-out
b.
LIFO– last-in, first-out
c.
Average Cost

d.   Income tax expense will be the same under all inventory flow assumptions/methods.
4.  In a period of increasing prices, which inventory flow assumption/method will result in the most stable earnings over a number of years?

a.
FIFO– first-in, first-out
b.
LIFO– last-in, first-out
c.
Average Cost

d.   None of the above.

5.  Cost of goods sold is computed from the following equation:

a.
beginning inventory – cost of goods purchased + ending inventory.

b.
sales – cost of goods purchased + beginning inventory – ending inventory.

c.
sales + gross profit – ending inventory + beginning inventory.

d.
beginning inventory + cost of goods purchased – ending inventory                             (OVER) ----(
Please use the following information below to answer questions 6-10:

Kent Clark Company uses the perpetual inventory system and had the following inventory information available:                                                        



 Units

Unit Cost
Total Cost
     Jan. 01   Beginning Inventory
20
$4
$   80

     Jan. 10   Sold
10


     Jan. 15   Purchase
40
$5
200

     Jan. 25   Sold
20


     Jan. 30   Purchase
   20
$6
  120
A physical count of inventory on January 31 revealed that there were 50 units in the ending inventory.

6.  What is the goods available for sale for this company?


a.   $ 140

b.   $ 130

c.   $ 270

d.  $ 400
7.  Under the First-In, First-out (FIFO) inventory method, what is this company’s cost of goods sold?

a.   $ 140


b.   $ 130


c.   $ 270


d.  $ 400
 8   Under the First-In, First-out (FIFO) inventory method, what is this company’s ending inventory?

a.   $ 140


b.   $ 130


c.   $ 260


d.  $ 270
9.  Under the Last-In, First-out (LIFO) inventory method, what is this company’s cost of goods sold?


a.   $ 140


b.   $ 130


c.   $ 260


d.  $ 270

10   Under the Last-In, First-out (LIFO) inventory method, what is this company’s ending inventory?

a.   $ 140


b.   $ 130


c.   $ 260


d.  $ 270

The End and Thank you for helping me with my research!
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